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      MANSON CREEK RESOURCES LTD. 
      Unaudited Interim Financial Statements 
      June 30, 2007 
 
                                                                                          
 
 
 
 
 
 
 
 
 
 
 
 
In accordance with national instrument 51-102 released by the Canadian Securities Administrators, the Company 
discloses that its auditors have not reviewed the unaudited interim balance sheet as at June 30, 2007 nor the 
unaudited interim statements of operations and cash flows for the three and nine month periods ended June 30, 
2007and June 30, 2006. 
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Manson Creek Resources Ltd. 
Interim Balance Sheets 
  
    June 30, September 30, 
                                                                                               2007                       2006 
       (Unaudited) 
 

Assets 
Current 
 Cash and cash equivalents Note 3 $  592,800 $  644,112 
 Accounts receivable   30,681   8,818 
 Related party receivables Note 10   882   - 
     Prepaids   5,175   20,076
      629,538   673,006 
 
Other assets Note 4   22,382   22,417 
 
Mineral properties and equipment Note 5   1,209,703   673,039
    $  1,861,623 $  1,368,462 
 
 

Liabilities 
Current 
 Accounts payable and accrued liabilities $  23,358 $  32,008 
 Due to related parties Note 10   -   16,534 
    Asset retirement obligation  Note 6   14,424   15,000 
         37,782      63,542 
 

Shareholders’ Equity 
Capital Stock  Note 7   8,619,464   8,133,464 
Warrants  Note 7   140,902   318,529 
Contributed Surplus  Note 7   500,863   227,334 
Deficit    (7,437,388)   (7,374,407)
         1,823,841   1,304,920
 
    $  1,861,623 $  1,368,462 
Commitments Note 11 
 
 
Approved by the Board 
 
 
                   “R. Chernish”  Director 
 
                    “J.P. Jutras”  Director 
 
 

 
 

 
See accompanying notes to the financial statements. 
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Manson Creek Resources Ltd. 
Interim Statements of Operations and Deficit 
(Unaudited – prepared by management) 
 

 

  Three months ended June 30  Nine months ended June 30 
             2007  2006  2007  2006 
        
        
Expenses        
  General and administrative $        63,265        $ 40,033  $     171,535  $     121,972 
  Professional fees 5,047  3,178  7,958  6,727 
  Reporting to shareholders 442  2,383  25,905  24,087 
  Stock exchange and transfer agent fees 3,961  3,798  9,288  10,827 
  Amortization of capital assets 1,067          1,222  2,260  3,628 
 (73,782)  (50,614)  (216,946)  (167,241) 
Other Income (Expense)        
    Interest and other 8,639  3,088  25,867  9,177 
    Gain on sale of investments -  -  -  6,322 
    Site restoration expense -  (28,252)  -  (28,252) 
    Write-down of mineral properties      (1,168)  (262,717)  (81,902)  (262,717) 
Loss before income taxes (66,311)  (338,495)  (272,981)  (442,711) 
Future income tax recovery   Note 7(b)(iii)                 -           15,000  210,000  51,000 
Net loss and comprehensive loss (66,311)  (323,495)  (62,981)  (391,711) 
Deficit, beginning of period (7,371,077)  (7,006,588)  (7,374,407)  (6,938,372) 
Deficit, end of period $ (7,437,388)   $(7,330,083)  $(7,437,388)  $(7,330,083) 
        
        
Loss per share:                                                   
  Basic and diluted                                         $0.00  $(0.01)  $0.00  $(0.02) 
 
  

 
 

 
 

 
 

Weighted average number of shares 
outstanding:  

 
 

 
 

 
 

Basic and diluted 34,824,610  26,206,863  32,316,822  24,628,072 

 
 
 
 
 

See accompanying notes to the financial statements. 
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Manson Creek Resources Ltd. 
Interim Statements of Cash Flows 
(Unaudited – prepared by management) 
 

  Three months ended June 30  Nine months ended June 30 

  2007  2006  2007  2006 
         
Increase (decrease) in cash and cash 
equivalents 

 
 

 
 

 
 

 
 

         
Operating activities         
         Interest and other income received   $      8,637   $    3,087  $   25,867  $     9,177 
         Cash operating expenses      (84,510)   (39,041)  (226,004)  (171,533) 
      (75,873)   (35,954)  (200,137)  (162,356) 
Financing activities         
        Private placement proceeds  -  425,000  755,000  425,000 
        Share issue costs  -  (4,753)  (53,189)  (4,753) 
        Warrants exercised  16,191  76,364  16,191  80,564 
        Options exercised  34,650  23,360  34,650  23,360 
        Exploration incentives received  -  10,538  7,938  10,538 
  50,841  530,509  760,590  534,709 
Investing activities         
        Mineral property additions      (504,501)   (95,452)  (611,765)  (161,701) 
        Deposits  -  (12,000)  -  (12,000) 
        Proceeds on sale of investments  -  -  -  28,734 
  (504,501)  (107,452)  (611,765)  (144,967) 
Increase (decrease) in cash and cash 
equivalents 

 
(529,533) 

 
387,103 

 
(51,312) 

 
227,386 

         
Cash and cash equivalents,         
         Beginning of period       1,122,333  378,570  644,112  538,287 
         End of period  $ 592,800  $ 765,673  $ 592,800  $  765,673 

  
Supplementary Information: 
Interest and taxes 
The Company did not expend cash on interest or taxes during the nine and three month periods ended June 30, 
2007 and June 30, 2006. 
 
Non-cash transactions 
Nine months ended June 30, 2007 
The Company issued 325,000 of its common shares, valued at $39,250, pursuant to option agreements to acquire 
interests in the Cuprum, Meridian, Black Lake, CR and Gillman mineral properties. The acquisition costs were valued 
using the closing share price on the transaction date. 
 
Nine months ended June 30, 2006  
The Company issued 200,000 of its common shares, valued at $27,000, pursuant to option agreements to acquire 
interests in the CR, Cuprum, Palomino and Meridian mineral properties.  The acquisition costs were valued using the 
closing share price on the transaction date.  The Company granted stock options to officers or directors resulting in a 
non-cash charge of $6,000 being included in general and administrative expenses. 

 
See accompanying notes to the financial statements. 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
          
1.  Basis of presentation, nature and continuance of operations 
Manson Creek Resources Ltd. is engaged in the business of mineral exploration and development in 
Canada. Since inception, the efforts of the Company have been devoted to the acquisition, exploration 
and development of mineral properties. To date the Company has not received any revenue from mining 
operations and is considered to be in the development stage. 
  
These financial statements have been prepared by management on a going concern basis which 
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal 
course of business for the foreseeable future. While a financing subsequent to period-end will allow for 
budgeted 2007 exploration expenditures and general and administrative expenses for one year, further 
exploration and administrative requirements are dependent upon the Company’s ability to continue to 
raise adequate financing or to commence profitable operations in the future.  
 
These unaudited interim financial statements, that were not subject to audit or review by the Company’s 
external accountants, follow the same accounting policies and methods of computation as the audited 
financial statements for the year ended September 30, 2006 except for the adoption of Sections 3855 
and 1530  of the CICA Handbook as described in note 2 below.    These interim financial statements 
should be read in conjunction with the audited financial statements for the year ended September 30, 
2006 as not all disclosures required by Generally Accepted Accounting Principles for annual financial 
statements are presented. 
 
 
2.  Newly adopted accounting policies and future accounting changes 
Effective October 1, 2006, the Company has adopted the following accounting standards related to 
financial instruments that were issued by the Canadian Institute of Chartered Accountants in 2005.  
These accounting policy changes were adopted on a prospective basis with no restatement of prior 
period financial statements.  
 
a)  Financial Instruments – recognition and measurement (Section 3855) 
In accordance with this new standard the Company is required to classify all financial instruments as 
either held-to-maturity, available-for-sale, held for trading or loans and receivables.  Financial assets held 
to maturity, loans and receivables and financial liabilities other than those held for trading, are measured 
at amortized cost.  Available-for-sale instruments are measured at fair value with unrealized gains and 
losses recognized in other comprehensive income.  Instruments classified as held for trading are 
measured at fair value with unrealized gains and losses recognized in the statement of operations. The 
Company had neither available-for-sale, nor held for trading instruments during the three and nine month 
periods ended June 30, 2007 and none as at June 30, 2007. 
 
b) Comprehensive Income (Section 1530) 
Comprehensive income is the change in shareholders’ equity during a period from transactions and other 
events and circumstances from non-owner sources.  Accumulated other comprehensive income, if 
applicable, is included in the shareholders’ equity section of the balance sheet.  The components of this 
new category will include unrealized gains and losses on financial assets classified as available-for-sale, 
foreign currency gains or losses applicable to the Company’s subsidiaries that are self-sustaining 
operations and the effective portion of cash flow hedges.  The Company had no “other comprehensive 
income/loss” transactions during the three and nine month periods ended June 30, 2007 and no opening 
or closing balances for accumulated other comprehensive income or loss. 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
   
3. Cash and cash equivalents 
 Cash and cash equivalents include cash and highly liquid Canadian dollar denominated 

investments in bankers’ acceptances, with terms to maturity of 90 days or less when acquired.  The 
counter-parties are financial institutions.  At June 30, 2007, these instruments were yielding an 
interest rate of 4.2% per annum.  These cash equivalents are classified as held-to-maturity 
investments and are carried at amortized cost.   

 Restricted Cash 
 Proceeds of $668,000 received for the issuance of flow-through shares was included in cash and 

cash equivalents.  Approximately $627,000 of this amount has been expended on qualifying 
expenditures to June 30, 2007. The $41,000 unexpended flow-through proceeds may only be used 
to incur qualifying exploration expenditures on Canadian mineral properties in accordance with 
Canadian Income tax legislation.  Subsequent to period-end these flow-through funds were fully 
expended. 

 
4.  Other assets   June 30,       Sept. 30,   
      2007   2006
   
  Long-term prepaid expense $  3,382 $  3,417 
  Mineral exploration deposits   19,000             19,000   
     $  22,382 $  22,417 

 
5.  Mineral properties and equipment  
The following schedules summarize mineral property transactions during the nine months ended June 
30, 2007 and June 30, 2006: 

 
 
2007 

 
Yukon 

 
Saskat-
chewan 

 
British Columbia 

 
 
Exploration expenditures: 

 
 

       
 

Total 
 
Cuprum 

Black 
Lake 

 
Gillman 

 
Meridian 

 
Palomino 

 
CR  

 
Other 

Balance September 30, 2006 $   551,208 $  56,045 $          - $  30,265 $  61,942 $  46,814 $356,014 $          128 
Geological consulting 90,172 1,371 48,829 2,798 3,491 3,742 29,466 475 
Geochemical analysis  21,394 - 2,463 223 326 2,029 15,899 454 
Geophysical 5,385 - 5,385 - - - - - 
Field costs 24,537 365 9,842 - 19 2,716 11,454 141 
Drilling and drilling preparation 226,832 - 13,433 - - 13,908 199,491 - 
Drilling deposit 40,000 - 40,000 - - - - - 
Air support 90,784 - 86,875 - - - 3,909 - 
Travel and accommodation 25,125 596 13,685 482 585 850 8,355 572 
Mineral exploration grant (7,938) (7,938) - - - - - - 
Mineral property write-offs (71,829) - - - - (70,059) - (1,770) 
Balance June 30, 2007 995,670 50,439 220,512 33,768 66,363 - 624,588 - 
Property acquisition costs:         
Balance September 30, 2006 115,312 16,281 - 10,000 11,315 9,653 68,063 - 
Costs incurred 102,566 22,996 18,400 9,290 18,250 - 33,000 630 
Mineral property write-offs (10,073) - - - - (9,653) - (420) 
Balance June 30, 2007 207,805 39,277 18,400 19,290 29,565 - 101,063 210 
Total mineral properties  
June 30, 2007 

 
$1,203,475 

 
$  89,716 

 
$ 238,912 

 
$  53,058 

 
$  95,928 

 
$         - 

 
$725,651 

 
$        210 

Equipment 25,084 
Accumulated amortization ( 18,856) 
Total mineral properties and 
equipment June 30, 2007 

 
$1,209,703 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
 
5.  Mineral properties and equipment (continued) 

2006 Yukon      British Columbia 
Exploration expenditures: 

 
Total Cuprum Tanner Gillman Meridian CR Property Palomino 

Balance September 30, 2005 $602,965 $  40,634 $232,343 $           - $              - $326,181   $    3,807 
Geological consulting 61,324 8,498 5,765 6,836 18,635 11,597 9,993 
Geochemical analysis  1,103 -       - 115 988   - -   
Geophysical 33,263 10,180 - - - 7,386 15,697 
Field costs 20,052 393 341 5,637 8,695 2,256 2,730 
Mineral exploration tax credit (10,538) (8,201) (2,337) - - - - 
Mineral property write-offs (236,112) - (236,112) - - - - 
Balance June 30, 2006 472,057 51,504 - 12,588 28,318 347,420 32,227 
Property acquisition costs:        
Balance September 30, 2005 69,173 5,000 25,610 - - 38,563 - 
Costs incurred 72,179 11,281 995 10,000 10,750 29,500 9,653 
Mineral property write-offs (26,605) - (26,605) - - - - 
Balance June 30, 2006 114,747 16,281 - 10,000 10,750 68,063 9,653 
Total mineral properties  
June 30, 2006 

 
$586,804 

 
 $ 67,785 

 
$           - 

 
$ 22,588 

 
$   39,068 

 
$415,483 

 
$  41,880 

Equipment 23,115 
Accumulated amortization (16,007) 
Total mineral properties and 
equipment June 30, 2006 

 
$593,912 

 
6.       Asset retirement obligation 
Changes in the asset retirement obligation are as follows: 
 June 30 

2007 
 September 30 

2006 
Balance, beginning of year $          15,000  $         15,000 
Change in retirement accrual    -             15,000 
Additional liability incurred    -       18,252 
Reclamation work performed during the period          ( 576 )            (33,252) 
Balance, end of period $          14,424   $         15,000 
As at June 30, 2007 the Company has included in liabilities an estimated current obligation of $14,424, 
(September 30, 2006 -$15,000), for the removal of empty fuel drums and miscellaneous items from its 
camp in the Yukon and for trench reclamation at its CR property in British Columbia. Management has 
determined that it will include the remaining clean-up in its 2007 or 2008 summer exploration plans. 
Management believes that there are no other significant legal obligations as at June 30, 2007 for current 
and future asset retirement and restoration costs. 
 
The ultimate amount of future restoration costs is uncertain; circumstances could arise over the years 
that would require material revisions to these estimated obligations.  Changes in assumptions could have 
a material effect on the fair value of asset retirement obligations. 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
 
 
 
7.  Capital Stock, Warrants and Contributed Surplus 
a)  Authorized: 

i) an unlimited number of voting shares 
ii) an unlimited number of Class A  preferred shares issuable in series 
iii) an unlimited number of Class B preferred shares issuable in series 

b)  Issued:         
  Number of 

Shares 
 Share 

Amount 
 Contributed 

Surplus 
 Number of 

Warrants 
 Warrants 

Amount 
Balance Sept. 30, 2006 27,236,829  $8,133,464  $   227,334  8,450,519  $   318,529 
Private placement (net of 
issue costs of $53,189) 

 
7,166,666 

  
603,811 

  
- 

  
2,625,000 

  
98,000 

Tax effect of flow-through 
shares 

 
- 

  
(210,000) 

  
- 

  
- 

  
- 

Warrant expiry  Note 7(e) -  -  273,529  (5,950,519)  (273,529) 
Warrants exercised Note 
7(e) 

89,706  18,289  -  (89,706)  (2,098) 

Options exercised Note 7(d) 315,000  34,650  -  -  - 
Issued pursuant to property 
acquisitions 

 
325,000 

  
39,250 

  
- 

  
- 

  
- 

Balance June 30, 2007 35,133,201  $8,619,464  $   500,863  5,035,294  $   140,902 
       
i) During the nine months ended June 30, 2007 the company closed a non-brokered private placement 
consisting of 5,250,000 non-flow-through units at $0.10 per unit and 1,916,666 flow-through common 
shares at a price of $0.12 per share, for combined proceeds before issue costs of $755,000.  Each 
non-flow-through unit consisted of one common share and one-half of one share purchase warrant to 
acquire one common share at $0.13 per share to December 28, 2008.   The warrants issued pursuant 
to the private placement were valued at $98,000 and this value reduced the amount assigned to 
common shares.  In valuing the warrants, the Company utilized the Black Scholes Option Pricing 
Model assuming volatility of 98.9%, a risk-free interest rate of 4.02%, a one year expected warrant life, 
and a 0% dividend rate. 
 
ii) During the nine months ended June 30, 2007, the Company issued 50,000 shares pursuant to the 
Cuprum, Yukon mineral property acquisition; 75,000 shares for each of the Meridian, British Columbia 
and Black Lake, Saskatchewan mineral property acquisitions, 25,000 shares, pursuant to the Gillman, 
British Columbia mineral property acquisition and 100,000 shares pursuant to the CR, British Columbia 
mineral property acquisition.  The acquisition costs were valued using the market price of the 
Company’s shares on the issue date. 
 
iii) During the nine months ended June 30, 2007, the Company renounced, in aggregate, $655,000 of 
flow-through share tax benefits that pertained to the April, 2006 and December 2006, flow-through 
financings.  The tax effect of $210,000 has been recorded as a reduction of capital stock.  The 
deferred taxes that resulted from this transaction were completely offset through the utilization of 
previously unrecognized tax benefits.  This resulted in a future income tax recovery in the nine months 
ended June 30, 2007. 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
 
7.  Capital Stock, Warrants and Contributed Surplus (continued) 
b)       Issued 
iv)  Subsequent to June 30, 2007 the Company closed a non-brokered private placement consisting of 
1,852,940 units, (Common Units), at a price of $0.17 per Common Unit and 2,900,000 flow-through units, 
(FT Units), at a price of $0.20 per FT Unit, for gross proceeds of $895,000.  Cash finder’s fees 
aggregating $61,613 were paid out of these proceeds.   
 
Each Common Unit consists of one common share, one-half of one Series A common share purchase 
warrant and one-half of one Series B common share purchase warrant.  Each FT Unit consists of one 
flow-through share and one Series C common share purchase warrant.  Details of these warrants are 
provided in note 7(e) below. 
c)       Outstanding options 
The following summarizes options outstanding at June 30, 2007 that may be exercised to purchase the 
number of common shares indicated. 
   

Expiry Date  Number of Shares  Price 
May 12, 2010  700,000  $0.16 
April 26, 2011  100,000  $0.14 
  800,000   

                                                         
 
The Company has an option plan, (the plan), under which up to 10% of the issued and outstanding 
common shares are reserved for issuance. Under the Plan, the options that have been granted expire at 
the earlier of five years from the grant date, the date at which the Directors determine, or 60 days from 
the date from which the optionee ceases to be a director, officer, employee or consultant. The exercise 
price of the options granted under the Plan will not be less than the market price of the common shares, 
defined as the weighted average trading price per share for the last five trading days before the grant 
date.  All of the above options vested immediately upon granting. 

 
d) Option transactions 
During the nine months ended June 30, 2007 stock options were exercised to acquire 315,000 common 
shares at $0.11 per share for total consideration of $34,650. 
 
e)      Warrants 
Warrant transactions during the nine month period ended, and balances as at June 30, 2007 are 
summarized below: 
   Number of 

warrants 
  

 $0.14 warrants 
expiring  
March 7,  

2007 

 $0.20 flow-
through warrants 

expiring 
April17,2008 

 $0.13 warrants 
expiring 

December 28, 
2008 

Balance Sept.30, 2006 5,950,519  2,500,000  - 
Issued pursuant to private 
placement    Note 7(b)(i) 

 
- 

  
- 

  
2,625,000 

Warrants exercised -     (64,706)       (25,000) 
Warrant expiry (5,950,519)  -  - 
Balance June 30, 2007 -  2,435,294  2,600,000 
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Manson Creek Resources Ltd. 
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
 
 
 
7.  Capital Stock, Warrants and Contributed Surplus (continued) 
e)      Warrants 
Each warrant can be exercised to acquire one common share or flow-through share as the case may be 
at the price indicated in the table above.  During the nine months ended June 30, 2007, warrants were 
exercised to acquire 25,000 common shares at $0.13 per share for total cash consideration of $3,250 
and flow-through warrants were exercised to acquire 64,706 flow-through shares at $0.20 per share for 
total cash consideration of $12,941. 
 
Subsequent to June 30, 2007 warrants were issued in connection with the non-brokered private 
placement discussed in 7 b) iv) above.  Pursuant to the private placement, 926,470 Series A, 926,470 
Series B and 2,900,000 Series C Share Purchase Warrants were issued.  Each Series A warrant may be 
exercised to acquire one common share at $0.23 per share to July 31, 2008.   Each Series B warrant 
may be exercised to acquire one common share at $0.40 per share to July 31, 2009.  Each Series C 
warrant may be exercised to acquire one common share at $0.35 per share if purchased by July 31, 
2008, or at a price of $0.50 per share if purchased from August 1, 2008 to July 31, 2009. 
 
8.     Earnings (Loss) per share 
The dilutive effect of stock options and warrants was calculated using the treasury stock method.  This 
method calculates the number of incremental shares by assuming the outstanding in-the-money stock 
options and warrants are exercised, and then reduced by the number of shares assumed to be 
repurchased from the issuance proceeds, using the average market price of the Company’s common 
shares for the period.  The earnings per share calculations for the periods disclosed were anti-dilutive 
due to the fact that losses were incurred in these periods.  As a result no adjustments were required to 
basic weighted average shares outstanding or to the loss amount.  Refer to note 7 (c) and (e) for a 
summary of options and warrants that could potentially dilute basic earnings per share in the future but 
were excluded from the calculation in the periods disclosed in these financial statements because their 
effect was anti-dilutive.  
 
9.      Financial instruments 
The fair market values of cash and cash equivalents, accounts receivable, related party receivables, 
deposits, accounts payable and accrued liabilities and due to related parties approximate their carrying 
values as a result of the short-term nature of the instruments and/or the variable interest rate associated 
with the instrument. Unless otherwise noted, it is management’s opinion that the Company is not 
exposed to significant interest, currency, or credit risks arising from these financial instruments. 
 
10. Related party transactions 
Companies related by virtue of common officers and/or directors, billed the Company for its share of 
general and administrative costs and allocated secretarial salaries.  The total billed for the nine months 
ended June 30, 2007 was $26,000 (2006 - $14,000).  Officers and directors of the Company billed for 
their consulting services at hourly or daily rates, either personally or through their controlled 
corporations.  The aggregate billed for the nine months ended June 30, 2007 was $119,000, (2006 - 
$97,000).  Related party payables at September 30, 2006 related to unpaid consultants’ billings and 
general and administrative and secretarial billings.   
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Manson Creek Resources Ltd.   
Notes to the Interim Financial Statements 
(Unaudited – prepared by management) 
June 30, 2007 
 
 
10. Related party transactions (continued) 
The Company sublet office space to companies related by virtue of certain common officers and 
directors.  Further, the Company incurred certain administrative costs on behalf of these related parties 
and billed them for their share of such costs.  The aggregate base rent, operating and administrative 
costs charged to the related companies was $76,000 during the nine months ended June 30, 2007, 
(2006-$69,000).  Related party receivables at June 30, 2007 relate to the unpaid portion of these billings. 
  
Related party transactions were in the normal course of operations and were measured at the exchange 
amount which is the amount of consideration established and agreed to by the related parties 
 
11. Commitments 
The Company is party to an office lease that commences January 1, 2007 and expires December 31, 
2011.  The lease results in the following annual base lease commitments by fiscal year as of June 30, 
2007: 

2007 $23,400           2009    $93,500  2011 $93,500 
2008 $93,500           2010    $93,500 

Two companies related by virtue of common officers and/or directors are, in aggregate, committed to 
pay 69% of the above-noted rent pursuant to sublease agreements. 
 
Pursuant to mineral property acquisition agreements, the Company is committed to make payments in 
cash and shares of its common stock.  Should the Company decide to terminate the option 
agreements at any time, it is not liable for future cash and share issuances.  Assuming that the 
Company does not terminate any of the agreements in place at June 30, 2007, the Company is 
committed to the following cash and share issuance payments: 

 
Fiscal Year payment is due 

  
Cash Commitment 

 Share Issuance 
Commitment 

2008  $  75,000  475,000 
2009  $  75,000  600,000 
2010  $  70,000  550,000 
2011  $  30,000  150,000 
  $250,000        1,775,000 

 
Pursuant to a drilling contract entered into during the nine months ended June 30, 2007 the Company 
is committed to pay for a minimum of 2,000 meters of drilling at an average per meter cost of $105 for  
an estimated total cost of $210,000. 
 
12.      Stock-based compensation 
During the comparative three and nine month periods ended June 30, 2006, stock option 
compensation of $6,000 was included in general and administrative expenses.  The fair value of the 
compensation was calculated using the Black-Scholes Option Pricing Model assuming 71.13% 
volatility, 4.14% risk-free interest rate and an expected option life of 2 years for the 100,000 options 
granted at an exercise price of $0.14 per share. 
 
13.      Seasonality or Cyclicality 
The Company incurs substantially all of its mineral property exploration costs between March and 
October. 
 
14.       Comparative amounts 
Certain comparative amounts have been reclassified to conform to the current year’s presentation.  
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